Question one
Formulas
 
Question two:
If the external financial needed is negative or has some debt, this basically implies that the organization or company generates more than enough cash to finance its assets growth.  
Question three:
 
In compounding the return on investment, the daily computation of return on investment is the best option. This is because it offers an individual with the opportunity to access the impairment rate hence being in a position to ensure maximum yield of the investment is attributed. 
Question four:
It is important for a financial analyst to be cautious about focusing on net income in that this is basically the ultimate goal of the individuals venturing in any business activity. For a financial analyst, this provides the baseline of determining the going concern. This basically refers to the ability of an organization to be able to operate in the near future. In addition, net income represents the ability of an organization or a business entity to be able to meet both its short term and long term obligations. 
Question five:
There are three main methods through which a firm can reduce its external financial required. Reduction of the payout ratio is an aiding factor to reduction in the external financial required. Increasing the current ratio by ensuring enhanced increment in the assets owed by the firm and reduced liabilities. 
Question six:  
  

Question seven A.
Sustainable growth rate = internal growth rate * (1- payout ratio)
When the payout ratio = 100%, sustainable growth rate and internal growth rate = 0.  
Question Seven B.
Debt ratio = 0.25%
15% increase = ? 
Maintaining a positive factor
Question seven C.
Debt ratio = 0.25%
15% increase = ? 
Maintaining a negative factor
Question nine
The return on equity decreased from the year 2017 from 0.2015 to 0.0289 in the year 2018. 
